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Researching the Cost of the American Dream: Part II
Directions: Use COMPLETE sentences to answer the following questions.  You must use MLA format to cite the source(s) of your information for each answer unless otherwise instructed.

1. To refresh your memory about how much money you would make in your chosen dream career, review the answers to #13 and #14 on Part I of the American Dream Research Assignment.


A. What is your NET (after taxes) annual income? ______________________


B. What is your NET (after taxes) monthly income? _____________________ 

2. Use zillow.com as your source to research a home/condo for sale (NO RENTAL PROPERTIES). 
Give a brief description of your dream home.  You must answer all of the following questions: 
A. Which city is it located in?  
B. How many bedrooms and bathrooms does it have?  
C. What is the square footage and lot size of this property?

D. Include any other important information about why this is your dream house (large yard, pool, two stories, three-car garage, etc.)

3. What is the TOTAL price of your dream home?  

4. Use the online mortgage calculator function.  Calculate the following based on a 30-year loan.  (To find out this information, you will need to use the online mortgage calculator function.)
A. Using the “Down Payment” sliding scale, set the calculator to reflect a 5% down payment. What will be your MONTHLY mortgage payment?

B.  How much will you have actually paid to own this home when you have paid off your mortgage after 30 years?  Add the principal and interest amounts to determine the final cost of the home.  
C. Using the “Down Payment” sliding scale, set the calculator to reflect 10% down payment.   How much would a 10% down payment be?

D.  What will be your MONTHLY payment with a 10% down payment?

E.  How much will you have actually paid to own this home when you have paid off your mortgage after 30 years?  Add the principal and interest amounts to determine the final cost of the home.

F.  How much money would you have saved in interest if you had paid a 10% down payment on your dream home?  Subtract your answer to 4E from 4B.
5. What is your dream car?  (No citation needed for this answer)

A.  Make/model/year

B.  Options (convertible/ sunroof, leather interior, sports/limited edition, etc.)

6. What is the total price of your dream car?

7. What is the MONTHLY amount you would have to pay for your dream car if you took out a FIVE year loan with 0% down payment?  Use Bank of America of a car loan calculator is not included on website or use cars.com car loan calculator.
8. Add the answers to #4A and #7 in order to determine how much your dream car and house are going to cost you per MONTH.  What are your total MONTHLY payments for car and house COMBINED?
9. Subtract the answer to #8 from the answer to #1B in order to determine if you can afford your dream house and car per MONTH.  Can you afford both?  What is the surplus (amount left over) or deficit (negative amount – how much more would you need to afford it?)
