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Researching the Cost of the American Dream: Part I
Directions: Use COMPLETE sentences to answer the following questions.  You must use MLA format to cite the source(s) of your information for each answer except where noted.
1. What is your dream career? (No citation needed for this answer.)
2. What type of preparation (or training) will you need to attain your career? Trade or technical school (certificate)? Two-year community college (Associate of Arts degree)? Four-year university (Bachelor’s degree)?  

3. Where will you attain your career preparation (or training)? Specify which technical school, trade school, community college, or four-year university you would like to attend. (No citation needed for this answer.)
4. What are the entrance requirements for the technical school, trade school, two-year community college, or four-year university you would like to attend?  Answer as many of the following questions as apply.

· Is there a GPA (grade point average) requirement? 

· Will you need to take the SAT (Scholastic Aptitude Test), and what is the minimum score you would need to achieve? 

· Which high school classes will you need to have taken? 
5. If you will be attending a two-year college, or a technical school instead of a four-year university, how much would it cost for you to complete the courses you would need in order to earn your certificate? SKIP THIS QUESTION IF YOU PLAN TO ATTEND A FOUR-YEAR UNIVERSITY.

6. How much would it cost to attend your dream four-year university FULL time for ONE YEAR?
7. How much would it cost to attend your dream four-year university for FOUR years (the time it takes to get a bachelor’s degree)?  (Multiply your answer to #6 by 4.)

8. Using Naviance, type in how much money you will earn EACH YEAR in this career.  (Be sure to use the wages for the state in which you plan to reside.  Use the national average if the state average is not provided.)

9. Using Naviance, type in how much money you will earn MONTHLY in this career.  (To determine the monthly salary, just divide the ANNUAL salary by 12.)  

10. You will have to pay federal taxes on your annual income.  The percentage of your income you will have to pay depends on how much money you earn each year.  Follow the directions to help you determine this amount:

A. Go to www.moneychimp.com/features/tax_brackets.htm
B. Scroll down PAST THE FIRST BOX to the second box: TAX CALCULATOR.

C. In the box that says “Filing Status,” scroll down to filing “SINGLE” (not married).

D. In the box that says “Taxable Income,” type in your answer to #2B.

E. Click on “Calculate.”
How much will you have to pay in federal taxes?  $____________________

How much of your annual income is this?  ________% 
11. You will also have to pay state taxes on your annual income.  Tax rates are different in every state.  Follow the directions to help you determine the total amount you will have to pay in state taxes.

URL: http://www.tax-brackets.org/californiataxtable


A. Review your answer to 8.  According to your annual earnings, what is the tax rate?  _____%

B. To determine how much money you will pay in state taxes, use the following formula:



-Multiply the annual income by the tax rate.




Example:   $40,000  x  .08 =  $3,200  Show your work here: ______________________

C.  If you plan to live in another state, use the information provided on the following website:



http://www.tax-brackets.org/
12. Combine the answers to #10 and #11 to determine the total amount you will pay in taxes.  
13. Subtract the answer to #12 from #8 to determine to net ANNUAL income. 

14. Divide the answer to #13 by 12 to determine your net MONTHLY income.
California Tax Bracket (Single) 	Marginal Tax Rate


$0+ 					1.00%


$7,124+ 				2.00%


$16,890+ 				4.00%


$26,657+ 				6.00%


$37,005+ 				8.00%


$46,766+ 				9.30%


$1,000,000+ 				10.30%








